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J. B. Rajbhandary & DiBins

CHARTERED ACCOUNTANTS 2rd Floor, H.Mo,181, Jagannath Marg
Kumaripati Ward Mo 5, Lalitpur, Nepal.
Tel: (01) 5347177, (01) 5344971
E-mail : infe@jbrdibins.com.np
Web: www. |brdibins.com.np

INDEPENDENT AUDITOR'S REFORT
TO THE SHAREHOLDERS OF SOALTEE HOTEL LIMITED

Report on the Audit of the Consolldated Financial Statements
Opinion

We have audited the Consolidated Financlal Statements of Sositee Hotel Limited (hereinafter refarred to as “SHL") and ks
subsidiaries [collectively referred to as the “Group™), which comprise of the Consolldated Statemant of Financial Position as at
32rd fshad 2082 (16™ luly 2025) and the Consolidated Statement of Profit or Loss and Other Comprehensive Income,
Consolidated Staterment of Cash Flows and Consolidated Statement of Changes in Equity for the year then ended, and Notes ta
the Consclidated Financial Statements, including a summary of Significant Accaunting Policies.

In our opinion, the accompanying Consolidated Financial Statements present fairky, in all material respects, the financial
position of the Group as at 32" Ashad 2082 (16" July 2025), its consolidated financial performance and its consolidated cash
flows for the year then endad in accordance with Nepal Financial Reporting Standards {MFRS),

Basis for Opinion

We conducted our audit in accordance with Nepal Standard on Auditing (NSAs). Qur responsibilities under those standards are
further described In the Auditor's responsibliities for the Audit of the Consolidated Financlal Statements section of our audit
report, We are Independent of the Group In accordance with the ICAN's Handbook of Code of Ethics for Professicnal
Acoountants, and we have fulfilled our othar ethical responsibilities in accordance with the ICAN's Handbook of Code of Ethics
for Professional Accountants. We belleve that the audit evidence we have obtalned is sufficient and appropriate to provide a
basis for our oplnion.

Key Audit Matters

Key sudit matters are those matters that, in our professional judgement, were of most significance in the audit of the
consolidated financial staternents. These matters were addressed in the context of the audit of the consolidated financial
statements as @ whole, and in forming our opinion thareon, and we do not provide a saparate opinion on these mattars, We
hawe determined the matters described below to be the key audit matters to be communicated In our report.

SN | Description of Key Audit Matters How the matter was addressed in our audit

1L Reverue Recognition Our audit procedures Incleded the fallowing:
[refer Note 2.2.16 “Revenus” and MNote 316 of the |« Assested the appropriatenssy of the Company's revenis
consolidated financial statement) recognition accounting pabeles In lne with NFES 15 [Revenue
The Company s principally engaged a5 a hotel owner and fram Contracts with Custorers) and testing the accounting of
property owmar, it's revanua comprises hatel révenue revenue in books of accounts thereot,
{including hotel room revenue, food and beverage revanue,
in-flight catering, and other hotel-related revenue) and *  Assessing the Implementation as well as testing of the
fental income from investment properties. operating effecthieness of the key controls associated to

revenue Iincluding effectiveness of IT application contrals,
process flows, autormation/integration of various applications,
manual interventions etc.

fievenue from sale of service is recognized at the time of
delivary of services and it b probable that the fulume
economic benefits will flaw to the company and that
revarue and associated costs Incurred or 1o be incurred can
be reliably measwred and no perfarmance obbgation is
pending with respect to revenud recognined.

. Assessing the recognition of revenues on acorual basis by
testing entries and accruals affecting revenues based on the
dellvery terms In sales and dellvery decuments or system

Therelons, thire & dgaificant riskin accuracy of recognithon, generated reports.

measurament, presentation and disclosweres ol revenues

becawse of timing and appropriatensss relative 1t

*  Periormed detalled analysis of revenue, analytical testing with
sales infermatlon filed with tax authoritles, testing the tliming
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underlying service conditions. Hence, we have identified of its recognition and accuracy of amounts recognized and
revenue recognition as Key AuditMatter werification af the supporting Information of the revenue
transactions.

= Evaluated the adeguacy of disclosures in the linancial

statements.
FR General Contrals in IT Envirenment Our avwdit procedures inchuded the foliowing:
Cur audit procedures hawe a focws an IT systems and | & Test of the operating effectivensss of the company's access
centrols due to the pervasive naturd and complexity of the controls over the information systems that are critical 1o
IT environment, the farge volume of wanzactions and the financial reporting. We mspected requests of changes to
reliance on autemated and IT dependent manual contrals, systarns For appropriate approvel and authorization.

Among others, these are key to ensuring operating
effectivensss of T dependent application — based conirols. | & Evaluated whether IT guidelines have been farmulated and

Alsa, I the IT controls over-financial data is improper, there assess the contracts with-the IT vendar.
i risk of wrong reporting to the management, regulator as
well 3s other stakeholders, +  Understanding, where relevant, changes were made to the IT

controls and applications during the audit period that may
hawe o significant impact en Tinancizl reparting.

Other Matter

We did not audit the financial statement and other financial information of *Soaltee Hospitality Limited” {100% Subsidiary of
SHL), whose financial statement reflect total assets of Rs.272.26 million and net assets of Rs.271 million as at July 16,2025 and
net profit of Rs3.61 million and net cash outflows amounting to Rs.0.58 million for the year then ended. These financial
statements and other financial information have been audited by other auditars who have expressed an unmodified opinion on
those statements. Those reports have been furnished to us by the management, and our opinian on the consalidated financial
statements in so far as it relates to the accounts and disclosures included in respect of these subsidiary, are based solely on the
report of the other auditor,

Our gpinion on the conselidated financial statements and our report on Other legal and regulatory requirements below is not
maodiffed in respect of the above matters with respect to our reliance on the work dong,

Infarmation other than the Consolidated Financial Statements and Auditor's Report Thereon

Management of the Group are responsibla for the presentation of the other information. The other information comprises the
information Included In SHL's Annual Report, Including “Report of Beard of Directors/Chairman’s Statemeant”™ but does not
include the financial statements and our auditer's report thereon,

Cur opinion on the consolidated financial statements doss not cover the other infarmation and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financlal statements, our responsibility is to read the other information and, in
b s, conisitder wlielher Lhe olher Iiformallon |8 mateckally lnconskstent with the consolldated financlal statements or tur
knowledge obitained during the course of our audit or otherwise appears to be materlally misstated. if, based on the work we
have performed, we conclude that there Is a material misstatement thereln, we are required to communlcate the matter with
those charged with governance, We have nothing to report In this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements

hManagemeni is responsible for the preparation and falr presentation of these Consolldated Financial Statements in accordance
with Mepal Financial Reporting Standard (NFRS), and for such internal control as management determines s necessary to
enable the preparation of the Consolidated Financial Statemants that are free from material misstatement, whether due to
fraud or error,

In preparing the Consalidated Financial Statements, managemant Is responsible for assessing the Group's ability to continue as
a going concern, disclosing, as applicable, matters refated to going concern and using the going concern basis of accounting
unless management either intends to liguidate the Group or to cease operations, or has no realistic alternative but to do so,




Those charged with governance are responsible for sverseeing the Graup's financial reporting process.

Auditor's Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the Consolidated Financial Statements as a whaole are fres
from material misstatement, whether dug to fraud or error, and to Esue an acditor’s report that includes our oplnion.
Reasonabie assurance s a high level of assurance, but it is not a guarantee that an audit conducted in accordance with NSAs will
always detect a material misstatement when It exists. Misstatemeants can arlse from fraud or error and are considersd materfal
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Consolidated Financial Statements,

Az part of an audit in accordance with MSAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

I Identify and assess the risks of material misstatement of the Consolidated Financial Statements whether due to fraud or
errar, design and perform audit procedures responsive to those risks, and obtain audit evidence that Is sufficient and
appropriate to provide a basis for our apinton, The risk of not detecting material misstatement resulting from fraud Is
higher than for one resulting from error, as freud may involve collusion, forgery, intentional omissions,
misrepresantations, ar the override of the Internal centrol,

il Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Group’s internal contral.

iii. Evaluate the appropriateness of accounting policles vsed and the reasonablensss of accounting estimates and related
disclosures made by managemeant.

. Conclude on the appropriateness of management's use of the galng concern basis of accounting and, based on the audit
evidence obtained, whether & material uncertainty exists related to events or conditions that may cast significant doubt on
the Growp's ability to continue as @ going concern. If we conclude that material uncertainty exists, we are required to draw
attention in aur auditor's report to the related disclosures in the Consolidated Financial Statements or, if such disclosures
are imnadequate, to modify our opinion, Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ repart. However, future events or condition: may cause the Group to cease to continue a5 a going concern.

v. Evaluate the overall presentation, structure and content of the Consolidated Financial Statements, including the
disclosuras, and whether the Consolidated Flnancial Statements represent the underlylng tramsactlons and events in a
manner that achieves fair presentation,

wl, Obtain sufficient appropriate audit evidence regarding the financial Information of the entities or husiness activitizs within
the Group to express an opinion on the Comsolidated Financial Statements. We are responsible for the direction,
superyision and performance of the group audit, We remain solely responsible for our audit opinion.

We communicate with those charged with gavernance regarding, ameng other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit

We also provide those charged with governance with a staterment that we have complied with the relevant ethical requirement
regarding independence, and to communicate with them all relationship and other matters that may reasonably be thought to
bear an our independence, and where applicable, related safeguards.

From the matiers communicated with those charged with governance, we determine those matters that were of most
slgnificance in the audit of the consolidated financial statements of the current period and are therefore the key audit matters,
We describe these matters In our auditors’ report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report becadse the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Requiremeants

To the best of our knowledge and accerding to explanations given to us and from our examination of the books of account of
the Group and SHL necessary for the purpase of our audit to the extent for the scope of our audit:

8.  We have cbtained all the information and explanations along with replies to our gueries, which to the best of our
knowledge and understanding, were necessary for the purpose of the audit.

b, In our opinion, books of accounts, records, books and ledgers have been malntained accurately In accordance with
prevalling laws

¢. [In our opinion, the consolldated and separate financlal statements comprising of Statements of Financlal Position,
Statement of Profit or Loss and Other Comprehensive Income, 3tatement of Changes in Equity, Statement of Cash flows,
prepared in accordance with the requirements of Company Act, 2063 and are In agreement with the Books of Accounts
maintained by the Group.

d. To the best of our information and according to the explanations provided to ws and as so far sppeared from the
examination of the books of accounts, we have not come across cases where board of directors or any official has
committed any act contrary to the prevailing laws or commitied any irregularity or caused any loss or damage to the
Group or acted In a manner to jeopardize the interest and security of the Group.,

ChA litendra B. Rajbhandary

senior Partner

CioP: 35

Place; Kathmandu

Date: 11" Kartik 2082 [28% October 2025)
LInIMN: 251028CA00014%)yHhA
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